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The Honorable David A. Stockman
Director C ' . . . oo
Office of Management and Budget ' " ‘ : T ST
Washington, D. C. 20503 -

Dear Dave:

As you know from Admiral Inmman's conversation with Ed Harper and
Bill Schneider, the Congressional committees have again proved support~—
ive of CIA in the special circumstances surrounding overseas operations;
they have expressed completp understanding of our proceeding with an ) -
interlm pay differential for our employees overseas. 25X1

' We will be happy to provide you with the results of our study of
the -long—term consequences of overseas pay when it is completed. X do
not belleve it would be appropriate, however, to undertake such an
effort under OMB direction. It was Congress' recognition of the unique
nature of clandestine intelligence operations overseas which prompted
enactmentz of the DCI's special authorities in the CIA Act of 1949. I
know you share the President's and my desire to rebuild the US intelli-—
gence capability and would not want to be a party to any action that

would tend tn uce DCI special authorities in law that facilitate

this effort. ' : 25X1
¥ will continue to easure that you are kept closely apprised of

-any action taken under these authorities that would in any waj inpact

upcn your responsibility as Dlrector of OMB. A - 25X1

carely,

\ 9
//éé{lm’%'
William.J. Casey
Director of Central Iat
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